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OVERVI EW

« W have revi ewed Erste Europaei sche Pfandbrief- und Komunal kr edi t bank' s
public-sector covered bonds.

* W have affirmed our ' AA+ ratings on these public-sector covered bonds
foll owi ng our review.

* The outl ook renains stable.

FRANKFURT (Standard & Poor's) Oct. 12, 2011--Standard & Poor's Ratings
Services today affirnmed its 'AA+ credit ratings on Erste Europaei sche

Pf andbri ef - und Konmunal kredi t bank AG s (EEPK) public-sector covered bonds
following a review. The outl ook remains stable (see |list below).

For our rating affirmation on EEPK s public-sector covered bonds, we have
reviewed the asset and cash flow i nformati on provi ded as of June 30, 2011.

Qur credit analysis is based on the key characteristics of the public-sector
assets in the portfolio, which as of June 30 were:

Current bal ance of the cover pool (ml. €) 4,785
Distribution of asset type (%
Exposures to public-sector entities 85.3
Substitute coll ateral 14.7
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Country of origin (%

U S. 41.71
Luxemnbour g 7.28
Canada 7.27
Italy 6. 40
Swit zer | and 6.19
Ger many 5. 89
O her* 25.26

*I ncludes: Hungary, South Korea, Austria, Japan, Spain, the Netherl ands,
Portugal , Pol and, Norway, Denmark, Ireland, Czech Republic, and France.

Concentration (%

By top 20 borrowers 45. 03
By | argest individual exposure 7.08
Wi ght ed- average rating W H*
Scenario default rate (% W H*

*WH-Wthhel d at issuer's request.

W believe the current 'AA+' overcollateralization | evel needed to cover the
asset default risk, according to Step 1 of our five-step analysis, is 2.5%on
a nom nal basis (see "Revised Methodol ogy And Assunptions For Assessing

Asset-Liability Msmatch R sk I n Covered Bonds," published on Dec. 16, 2009).

Foll owi ng the application of our five-step covered bonds criteria process, we
have assessed the current asset-liability msmatch (ALMM risk neasure, the
program s categorization, the maxi num potential covered bond ratings uplift,
the cash flow and market value risk, and the credit enhancenent provided.

The key characteristics of this assessnent are:

Cl assification of ALMV Low
ALMM (% 0
Pr ogram cat egori zati on 2
Maxi mum potential ratings uplift (notches) 2
Maxi mum potential rating AA+
Wi ght ed- aver age target asset spread (bps) W H*
Target credit enhancenment (% 0
Avai l abl e credit enhancenent (% * 8.54
*We cal cul ate the current enhancenent as (assets — liabilities)/liabilities.

Bps- - Basi s points.
WH-Wthheld at issuer's request.

The "Low' ALMM classification reflects the relatively small difference in the
maturities between assets and liabilities. The wei ghted-average maturity of

t he outstandi ng covered bonds is 8.41 years, whereas the wei ghted-average
maturity of the public-sector assets in the cover pool is 9.26 years.

In our view, the Luxenbourg covered bond legal franmework allows us to classify
the covered bond programin Category "2" of our ALMMri sk anal ysis.
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As a result of our credit and cash flow analysis, we believe that the current
avai l abl e credit enhancerment of 8.54%in the programis comensurate with the
hi ghest potential achievable rating of 'AA+ .

Theref ore, applying our covered bond criteria, the specifics of EEPK s program
potentially allow for a six-notch elevation, according to Step 3 of our
criteria (see "Revised Met hodol ogy And Assunptions For Assessing
Asset-Liability Msmatch Ri sk I n Covered Bonds," published on Dec. 16, 2009).
Ref |l ecti ng our assessnent of the target credit enhancenent, in conbination
with the avail able credit enhancenent, we believe that the cover pool can
support a ' AA+' rating on these public-sector covered bonds.

We have consequently affirned our ' AA+' ratings on EEPK s public-sector
covered bonds. The outl ook remai ns stable.

The stable outlook reflects the current anmount of overcollateralization
provided, as well as the issuer's issuance plans and their effect on the
program s target credit enhancenent, and the current |evel of ALMMrisk. W
al so believe that the issuer is able and willing to manage the covered bonds
at the highest achievable uplift.
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And Regi onal Governments, May 3, 2006
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Rel ated articles are available on RatingsDirect. Criteria, presales, servicer
eval uations, and ratings information can al so be found on Standard & Poor's
Web site at www st andar dandpoors.com Alternatively, call one of the follow ng
Standard & Poor's nunbers: Cient Support Europe (44) 20-7176-7176; London
Press Ofice (44) 20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49)

69- 33-999- 225; St ockhol m (46) 8-440-5914; or Mscow (7) 495-783-4011.

RATI NGS LI ST

Pr ogr ant Rat i ng
Country: Covered bond type

RATI NGS AFFI RVED; OUTLOOK STABLE
Er st e Europdi sche Pfandbrief- und Konmunal kr edi t bank AG

AA+/ St abl e
Luxembourg: Public Lettres de Gage (public-sector covered bonds)
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