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OVERVI EW

 Today's rating actions follow the application of our revised criteria for
assessing asset-liability mismatch risk in covered bonds.

« W have | owered and renmoved from Credi t Wat ch negati ve our ratings on
Er st e Europaei sche Pfandbrief- und Konmunal kredi t bank's public sector
covered bonds.

e W have al so assigned a stable outlook to the ratings on Erste
Eur opaei sche's public sector covered bonds.

FRANKFURT (Standard & Poor's) April 9, 2010--Standard & Poor's Ratings
Services today lowered to ' AA+ from' AAA" and renoved from CreditWtch
negative its credit ratings on Erste Europaei sche Pfandbrief- und

Kommunal kredi t bank AG s (EEPK) public sector covered bonds (Public Lettres de
Gage). At the same tinme, we assigned a stable outlook to EEPK s public sector
covered bonds (see ratings list bel ow).

Today' s downgrade follows the application of our updated covered bond criteria
(see "Revi sed Met hodol ogy And Assunptions For Assessing Asset-Liability
M smatch Ri sk I n Covered Bonds," published Dec. 16, 2009).

Qur rating actions follow a review of the nobst recent asset and cash fl ow
i nfornati on provided to us as well as discussions with the issuers to
understand their planned i ssuance profile and expected | evels of credit
enhancenent .
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Fol | owi ng the application of our five-step criteria process, we have assessed
the current asset-liability msmatch (ALMM risk, the prograns’

cat egori zation, the maxi mum potential covered bond ratings uplift, the cash
flow and market value risk, and the credit enhancenent provided.

We use Standard & Poor's Covered Bond Monitor (CBM for our quantitative
anal ysis of covered bond prograns. The CBMis a nodel that uses a Monte Carlo
technique to sinmulate different econom c stress scenari os.

We have reflected the updated covered bond criteria in the new version of the
CBM (v4.2). In addition, we have recalibrated the CBM including |onger tine
series available for interest rates and forei gn exchange rates of the various
currencies included in the CBM W used CBMv4.2 to resolve these CreditWatch
pl acenents.

For the | owered ratings, follow ng our analysis, we believe these factors,
along with other risk factors, is comrensurate with a 'AA+ rating. W have
consequently | owered our ratings on EEPK s public sector covered bonds. At the
sane tinme, also as part of our criteria update, we have assigned a stable

outl ook to these public sector covered bonds.

These stable outl ooks reflect the current amount of overcollateralization
provided, as well as the issuers' issuance plans and their inpact on the
programi s target credit enhancenent and the current ALMM

For programspecific details on these factors see "d obal Covered Bond
Characteristics And Rating Summary, " published April 9, 2010, to include the
programlisted bel ow.

Under the new net hodol ogy, we cal cul ate the naxi num potential rating on a
covered bond program as the bank's issuer credit rating increased by the
appropriate nunber of notches. The maxi mum nunmber of notches results fromthe
current ALMM cl assification and the program categorization. To achi eve the
maxi mum achi evabl e ratings uplift the available credit enhancenent needs to be
conmensurate with the target credit enhancenent. W have assessed the provided
credit enhancenent and we believe the available credit enhancenent is
comensurate with the target credit enhancenent. As a result, the ratings on
Er st e Europaei sche Pfandbrief- und Kommunal kr edi t bank AG s public sector
covered bonds of 'AA+' are at the naxi num achi evable ratings uplift.

CREDI TWATCH RESOLUTI ONS

W will generally aimto resolve the remaining covered bond CreditWtch

pl acenents within 10 busi ness days of receiving final credit and cash fl ow
i nformati on and after discussions with issuers to understand their planned
i ssuance profile and expected |levels of credit enhancenent. We will likely
publish our CreditWatch resol utions and assi gnment of outl ooks weekly.

RELATED CRI TERI A AND RESEARCH
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*» d obal Covered Bond Characteristics And Rating Summary, April 9, 2010

* Revised Met hodol ogy And Assunptions For Assessing Asset-Liability
M smatch Ri sk I n Covered Bonds, Dec. 16, 2009

e Credit FAQ Standard & Poor's Explains Update To Criteria For Assessing
Asset-Liability Msmatch Ri sk In Covered Bonds, Dec. 17, 2009

Rel ated articles are available on RatingsDirect. Criteria, presales, servicer
eval uations, and ratings information can al so be found on Standard & Poor's
Web site at www. st andardandpoors.com Alternatively, call one of the follow ng
Standard & Poor's nunbers: Cient Support Europe (44) 20-7176-7176; London
Press O fice (44) 20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49)

69- 33-999- 225; Stockhol m (46) 8-440-5914; or Mscow (7) 495-783-4011.

RATI NGS LI ST
Rat i ng
Pr ogr ant To From
Country: Covered bond type
RATI NGS LONERED AND REMOVED FROM CREDI TWATCH NEGATI VE; OUTLOOK ASSI GNED
Er st e Europdi sche Pfandbrief- und Kommunal kr edi t bank AG

AA+/ St abl e AAA/ Wat ch Neg
Luxermbourg: Public Lettres de Gage (public sector covered bonds)

Additional Contact:
Structured Finance Europe; StructuredFinanceEurope@standardandpoors.com
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